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Senator Moore, Claire asked:

What is likely to have a bigger impact on the rate of the pension, changes to the deeming
rates or changes to indexation?

Is it fair to say that the impact of changes to the deeming rates will be marginal compared
with changes to indexation?

Answer:

The deeming rates and the pension indexation arrangements exist for different purposes and

cannot be easily compared. For example, changes to the deeming rates only impact part-rate
pensioners assessed under the income test and who have financial assets. The indexation of

the pension applies to all pensioners.



